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Positive Pay, a cash management 
service offered by many banks, is 
designed to detect and minimize 
check fraud. The process is 
relatively simple: a company 
sends its bank a list of checks 
issued each day, typically through 

are presented to the bank for 
payment, they are matched 
electronically against the 
previously submitted lists of 
transmitted checks. The check 
number, account number and 
dollar amount of each check 
must match exactly. If a check is 
presented that does not match, it 
becomes an exception item. The 
bank then typically sends a fax or 
an image of the exception item to 
the company. The company 
reviews the image and instructs 
the bank to pay or return the 
check. Banks may or may not 
charge a fee to the company for 

the Positive Pay service. C&G 
Consulting helps companies 

meet their bank requirements. 

Many companies do not consider 
the need for Positive Pay until 
they are victims of check fraud, 

in billions of dollars in losses 
annually.  When used together 
with a highly secure check form, 
Positive Pay can dramatically 
cut fraud losses, assuming there 
is proper segregation of duties 
and no collusion. Positive Pay 
is a particularly strong antidote 
against stolen or forged 
check stock.

We recommend that all our 
customers strongly consider 

Positive Pay. For more details, 
contact Rick Sovitzky 
(rsovitzky@c-gconsulting.com).
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Successfully removed a $1,700 IRS 
civil penalty related to Form W-2 tax 

for reasonable cause.

Paul Rodrigues, CPA, MST and 
CFE, recently attended the 19th 

Conference in Boston.
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Performed an expedited installation 

for hardware failover. The solution 
utilized the well-reviewed SonicWALL 

and virus/spyware scanning to their 
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• Save money: virtualization software is free for stand-alone servers

• Consolidate multiple older servers onto newer server hardware to 
reduce risk of downtime due to old server hardware failures

• Gain failover coverage of entire servers to minimize downtime 
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