
  �Calculated the projected  
estate tax burden based on life  
expectancies of a business 
owner and his wife, plus future 
appreciation of their estate. 
Subsequently illustrated how 
millions of dollars in estate taxes 
could be saved by currently 
transferring certain assets to an 
intentionally defective grantor 
trust, thereby escaping estate 
tax on the future appreciation  
of these assets.    

 �Developed and implemented  
procedures for a construction  
contractor to record jobs on a  
percentage of completion basis  
in QuickBooks, providing more  
accurate monthly ýnancial  
statements.      

 �Obtained over $200,000 in  
additional ordinary loss  
allocations for our client,  
while at the same time  
minimized capital loss  
treatment, through the use  
of a QIO (qualiýed income  
offset) provision contained in  
an Operating Agreement. The  
QIO provision is intended to 
eliminate any unexpected  
deýcit balance in a partnerôs 
capital accounts. Please call us 
if the economic arrangement 
between you and your partner(s) 
has changed. Reading the ýne 
print pays off.    

 �Prepared an R&D tax credit study 
for a metal coating manufacturer 
which will result in approximately 
$150,000 of tax refunds for the 
period 2004 - 2006. Also, a study of 
the client’s foreign sales will result 
in an exclusion from Federal income 
of approximately $10,000 per year. 
Amended returns were ýled to claim 
both the R&D tax credit and foreign 
sales exclusion.    

 �Held a well attended Sage  
Software usersô group meeting  
at Miller Park on June 24th  
to update users on recent  
additions including paper-saving 
technology, dashboard and KPI 
tools, updated data analysis  
tools and more.   

 �Read more at www.c-gcpa.com

We strongly recommend that those companies 
who have an outside board of directors form 
an audit committee as a subset of that board.  
If your company does not have an outside 
board of directors, you can still beneýt from  
the process that an audit committee uses. 

Why form an audit committee? 
• �An audit committee can be instrumental in  

improving a companyôs ýnancial reporting. 
• �An audit committee can improve the  

independence of the company’s auditors,  
provide assurance that the auditors’ services  
are used effectively, as well as maintain  
an open channel for communications from  
the auditors. 

• �An audit committee can initiate changes  
in a company’s internal control systems. 

• �An audit committee helps the larger  
board meet its ýduciary responsibility  
to the shareholders.

Who should be on the audit committee? 
Members of the audit committee should be  
composed of directors who are not part of  
company management. 

What are the responsibilities of the  
audit committee? 
• Be involved in the selection of the external auditor. 
• Review the overall audit plan. 
Å Review the annual ýnancial statements. 
• Review the results of the audit. 
Å �Review the audit ýrmôs required communications 

with the audit committee and work with  
management to implement changes. 

• Report to the full board. 

The beneýts of an effective audit committee can be 
realized by privately held companies and non-proýt 
groups just as they have been at large, publicly 
held organizations. If you have questions about 
audit committees, contact us for resources.

How an Audit Committee Can Improve Your Business
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CGK is pleased to announce the 
addition of Terry Wacker, who  
will lead CGK’s manufacturing,  
logistics and engineering consulting  
business. Manufacturers are facing 
tough challenges; with increased 
competition here and overseas, 
quality issues, etc., companies  
must remain competitive, control 
costs, and become more efýcient 
and innovative. Terry assists  
clients with quality improvement 
efforts, cost reduction, improving 
manufacturing efýciencies,  
outsourcing, and engineering  
projects. Terry has more than 35 
years of manufacturing experience 
and a successful track record  
with international procurement,  
ISO 9000, TS 16949, quality control,  
lean manufacturing, CNC machining, 
stamping, injection molding and 

estimating. Previously, Terry was the 
VP of Engineering and VP of Sales 
and Marketing of a large, privately 
held manufacturing company where 
he was responsible for domestic and 
international sales, production and 
outsourcing. In that position, Terry 
successfully grew the company an 
average of 26 percent per year over 
a ten-year period. In addition, Terry 
diversiýed the customer base from 
ýve customers to 27, thus reducing 
customer concentration levels while 
simultaneously increasing sales to 
all current customers. 

Should you have any manufacturing  
issues to discuss, or if you are 
interested in a general review of your 
manufacturing operations, please 
contact Terry at twacker@cgkib.com 
or 262-522-8223.

CGK ADDs SUccEssFUL
EXEcUtiVE MaNUFactURiNg
CoNsULtaNt as REsoURcE

SBA Requires  
New Business  

Valuations 
The Small Business Administration 
(SBA) considers a change in  
ownership to be a “new” business 
because it will result in new,  
unproven ownership/management  
and increased debt unrelated to  
business operations. 

Chortek & Gottschalk has  
credentialed CVAs (Certiýed  
Valuation Analysts by the National 
Association of Certiýed Valuation 
Analysts) on staff to address your 
business valuation needs. 

Read more about the new SBA 
changes at our website.

To discuss how our services will ýt 
your business valuation needs,  
please contact Pat Wirth, CPA, CVA  
or Michael Radtke, CPA, CVA at  
262-522-8227.
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Julie Schroeder  
possesses a broad 
range of experience 
with many types of 

corporate and tax-exempt clients. Her  
knowledge and experience enable her to 
consistently manage efýcient and effective 
audit, review and compilation engagements. 
Julie joined Chortek & Gottschalk in  
September 2005. Prior to that, she spent nine 
years with two Milwaukee area ýrms where 
she gained particular proýciency with small 

business clients, unions, non-proýt  
organizations and 401(k) and pension  
plan audits. 

Julie strives to get to know her clientsô  
businesses from the bottom up. Clients 
appreciate her ability to offer constructive 
suggestions and comments, thereby adding 
value beyond the basic engagement. 

Julie graduated in 1996 from the University 
of Wisconsin-Milwaukee with a bachelor of 
accounting degree. A member of the  

American and Wisconsin Institutes of Certiýed 
Public Accountants, Julie is also active in her 
community and served for eight years as  
treasurer for the Friends of Wehr Nature  
Center, part of the Milwaukee County  
Park System. 

Julie recently moved to North Lake with her 
husband, Jay, and their dog and ýve cats.  
In her spare time, Julie enjoys gardening, 
birdwatching and spending time with family 
and friends, particularly her two nieces,  
Kyra and Brigit. 


